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PART -1

Case Scenario—-1 :

TU Limited has 6 segments namely P, Q, R, S, T & U. The total revenues (interna|

nd external), profit and losses and assets are set out below :

< In Lakh

Segment P Q R S T U Total T
External Sales 66 94 6 3 70 9 250
Internal Sales 10 5 10 10 10 5 50

> 36 [ -85 [ 1% S j:‘@z_“u‘:r——v'r"’
Result (P&L) 22 o (4) 3 20 1 46

( 23 W M
Total Assets 112 147 28 28 21 14 350

3ased on the information given in above Case Scenario, answer the following

duestion Nos. 1-4 as per AS 17 ‘Segment Reporting’ :

Which would be the Reportable Segment on the basis of Revenue Test ? 2
(A) P,Q,S&T

B) P,ORTY

C) P&T

(D) P&Q

CNJ1
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Which would be the Reportable Segment on the basis of Profitability Test ?

A) P,Q,S&T
(B) P,Q&T
(C) P& T s

(D) P&Q

Which would be the Reportable Segment on the basis of Assets Test ?
(A) P,Q,S&T

(B P, Q&L

(C)al: & il

D) P&Q

Which would be the Reportable Segment on the basis of Overall Test ‘7
(A) P,Q,S& T

®) P,Q&T /

C) P&T

D) P&Q

CNJ1
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Case Scenario - 11 ;

On 3" April 2022, ZYX Limited recejved a State Government grant of ¥ 150 lakhs

for setting up a Manufacturing Unit in a notified backward area. A bank loan of

T 50 lakhs was also obtained on 1% April 2024, ZYX utilized the grant and loan o

under :
Particulars Tin Out of | Outof Loan
Lakhs Grant % in Lakhs
T in Lakhs
Construction of Factory building 100.00 60.00 30.00
Purchase of Machinery 50.00 40.00 20.00
Advance for purchases of loading vehicle 30.00 30.00 --
Working capital 20.00 20.00 --
200.00 150.00 50.00
14-Loo Ao

Construction of Factory Building and Installation of Machinery was completed on
31082005, Delivery of loading vehicle was not received. Total interest charged by

bank for the year ending 31.03.2025 was ¥ 5,50,000.

| count. Out of th
The State Government grant was credited to the Deferred Grant Ac e

funded in March 2¢
Grant ¥ 30 lakhs used for the purchase of Machinery were refun 253

tions. The estlmated lifelof:
due to non-compllance w1th certain Government condi

Machinery is 4 years with Nil residual value.

CNJ1
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During the year 2024-2025, the Company also received a subsidy of ¥ 8 lakhs from

the Central Government for setting up a unit in notified backward area. This subsidy

is in the nature of promoters’ contribution.

During the year 2024-2025, the Company incurred ¥ 18 lakhs on publicity and
research for a new consumer product, which was marketed in the same year but

proved to be a failure.

Based on the information given in above Case Scenario, answer the following

Question Nos. 58 :

5. What is the amount of net borrowing cost to be capitaised ?
(A) ¥5,50,000
(B) 3,30,000
(©) T1,65,000

(D) 2,75,000

. In March 2025, what will be the amount of the deferred grant debited when
the grant received of ¥ 30 lakhs is refunded ?

(D) 30lakhs

CNJ1
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The following options have been suggested by the accountant of ZYX Limited
for the accounting treatment of the subsidy received in the nature of
0

i : 2
promoters’ contribution during the year 2024-2025 :
(i) Itis not considered as a deferred income.
(i) Itis not distributable as a dividend.

(iii) Itis treated as a capital reserve.
(iv) Itis not distributable as a dividend but considered as .deferred income.

Considering the above, what is correct with reference to the subsidy received
in the nature of promoters’ contribution during the year 2024-2025 ?

(A) (), (ii) and (i) .

(B) (iii) and (iv)

(C) (i) and (iii)

(D) (i) and (ii)

As per AS-26 ‘Intangible Assets’, what is the correct accounting treatment for
4 18 lakhs spent on publicity and research €xpenses during the year 2024-2025 2

(A) R 18 lakhs is treated as an intangible ass

et and amortised equally over
5 years. '

(B) T 18 lakhs is treateq as an intangible asset and amortised equally over
10 years.

(C) R 18 lakhs is treated ag goodwill and appears as an asset in the Balance
Sheet,

(D) 18 lakhs is charged as an expense in the Statement of Profi; o {i-LP-Ss.'f =
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KPK Limi.ted .is installing a new Plant at its production facility. It provides you
the following information :

Cost of the Plant (Cost as per Supplier’s Invoice) ¥ 45,00,000
Estimated Dismantling Costs to be incurred after § years < 3,25,000
Initial Operating Losses before commercial production ¥ 4,00,000
Interest paid to Supplier of Plant for deferred credit < 2,50,000
Initial Delivery and Handling Costs T 1,85,000
Cost of Site Preparation % 5,00,000
Consultants used for advice on the acquisition of the Plant < 6,75,000

What will be cost that can be capitalized for Plant in accordance with AS-10
‘Property, Plant & Equipment’ ?

(A) % 62,60,000
(B) %61,85,000
(C) % 68,35,000
(D) % 58,60,000

The following data apply to SRS Limited’s defined benefit pension plan for
the year ended 31° March 2025 :

Particulars Amount
(9]
Fair market value of plan assets as on 01.04.24 10,00,000
Fair market value of plan assets as on 31.03.25 14,25,000
Employer Contribution 3,50,000
@paid 2,50,000

What i the actual return on plan assets as per AS-15 ‘Employee Benefits’ ?
(A) k4 5,‘25‘000

(B) % 2,50,000

(€) ¥3,25000.

(D) ¥ 3,50,000

CNJ1
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Case Scenario—II1 :

Quick Limited is in business of production of life saving medicines. It has sufficient
cash funds available with it. It decided to buy back shares to the maximum

permissible limit on 4® July 2025. On 1* July 2025, the company has the following
Capital Structure :

l

Particular ( in lakhs)
I Equity Share Capital D T ,_) ( (/Q,g B
(Shares of T 100 each fully paid) 45.00
11 Reserve and Surplus QS'T '_9 A S
General Reserve 74.00 e 2)
Securities Premium Account 30.00
Profit & Loss Account 25.00
Revaluation Reserve 4.00
Statutory Reserve 6.50
BI Loan Funds 350.00

Quick Limited is considering to reduce the Loan Fund amount to ¥ 300 Lakhs by
paying the Loan Funds amounting to ¥ 50 Lakhs before 4 July 2025.

The current market value of the company's shares is T 250 Per share and to indyce
: . it is decid
the existing shareholders to offer their shares for buy-back, it is decided to offer a

price 20% over the market value.

D
|~
—t

CNJ1 ‘ 0
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Based on the information given in above Case Scenario, answer the following
Question Nos. 11 -14 ;

LI

12,

What is the maximum permissible number of Equity Shares that can be bought
back if the Loan Fund is ¥ 350 Lakhs ?

(A) 11250 Shares
(B) 14500 Shares
(C) Nil Shares v
(D) 6000 Shares

What is the maximum permissible number of Equity Shares that can be bought
back if the Loan Fund is Z 300 Lakhs ?

(A) 11250 Shares
(B) 14500 Shares
(C) Nil Shares

(D) 6000 Shares .~

What will be the maximum number of shares that can be bought back as per

Companies Act, 2013 according to the decision made on basis of above two
questions ?

(A) 11250 Shares
(B) 14500 Shares
(C) Nil Shares
(D) 6000 Shares |/

CNJ1
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/ 14, What will be Equity Share Capital after buy-back ?

(A) £ 33,75,000
(B) % 30,50,000
(C) % 45,00,000
(D) % 39,00,000

As per Rule 7 of the Companies (Declaration & Payment'of Dividend) Rules,
2014, in the event of inadequacy or absence of profits in any year, a Company
may declare dividend out of surplus subject to the fulfilment of the condition
that total amount to be drawn from such accumulated profits shall not exceed

as appearing in the latest audited financial statement.

(A) 1/10" of the total assets

(B) 1/5™ of the sum of its paid-up share capital

©) v 10% of the sum of its paid-up share capital and free reserves.”

d free reserves

(D) 1/5" of the sum of its paid-up share capital an




(2)  Amber Limited purch

(b)

1 usefy] life is four
allowed @ 50% i

Straight-line method s
profit before depreciation

Purchase of Rp

Laboyr

Overheads (F ixed)

Saleg

Closing Invemory

ies Of Customs In Liey «. S
arges & Cesses n So Far As They

f Goods & Services

(2)
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PART - 11

ases g building a¢ 4
years and ap e

cost of } 20,00,000 on I** April 2021,
Xpected scrg

Tax purpose.

ccounting purpose. Amber Limited

Profit (in %) ‘_

18,00,000 |

22,00,000 |

25,00,000 |

S
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the year was 45,000 units of the MP. Due to fall in

The expected production for

r the MP was ¥ 22 per unit and the replacemeﬂt

market demand, the sales price fo

cost for the RP was 7 11.50 per unit on the closing day.

alculate the value of Closing Stock of “MP” and ‘RI.’\’ as on
\

U LogD

You are required to ¢

31 March 2025.
A0

() Discuss whether the below treatment is as per relevant Accounting Standard 4

(i) AB Limited purchase goods on credit from XY Limited for ¥ 150 lakhs
for export. The export order of AB Limited was cancelled. AB Limited
deci :

ecided to sell the same goods in the local market with a price discount

Y L i

p d y .

(i)

(iif)

P‘T-O,
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(iv) In the year 2024-2025. Xy Limited supplied goods of ¥ 80,000 on
consignment basis to ABC (a retail outlet). ABC sold goods worth
% 60,000 during the year and rest of the goods are still lying in its store.

XY Limited recognizes % 60,000 revenue in its books fo

r the year
2024-2025.

2. On 31" March 2025, the following balances are extracted from the books of Chia

Limited :
Particulars % in Lakhs
40,000 Equity Shares of ¥ 100 each 40.00
Money received against share warrants 2.70
General Reserves 6.90
Capital Reserves (% 20,000 is Revaluation Reserve) 12.50
Profit and Loss account 3.50

Securities Premium —\ 0.75
W =

Deferred tax liabilities (Net)

06

10% Debentures (secured) 5.00

“| Loan from SSA Finance Corporation 10.00

Other Long-Term Loans (unsecured) 4.25

#| Short term borrowings 6.95

Trade Payables 5.69

Other current liabilities 1.41

Short-term provisions 1.36

Total 101.57
— |

CNJ2
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\
. rFreehold Land i\
Plant & Machinery \\
. | Investment in Debentures of Glad Limited - 7 T !l\‘l
Capital work in progress i

d Trade receivables
Inventories (finished goods) (as on 31% March 2025)
Goods-in-transit (finished goods) (as on 31% March 2025)
all in arrears
Cash in hand

= | Balances with banks

Total

The following additional information is also provided :
(1)  The Authorised Share Capital consists of 50,000 Equity
(i) 5,000 fully paid equity shares were allotted as consider:

(iii) Debentures of Glad Limited are acquired by the Comp

holding them for more ﬂﬂtwo years.

(iv) The Cost of Plant and Machinery is ¥ 41,00,000.

CNJ2
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5%;,lﬁFreehold Land 30.88
% Plant & Machinery 26.80
| Investment in Debentures of Glad Limited - nCL 6.00
Capital work in progress 11.40
4 Trade receivables RIS
Inventories (finished goods) (as on 31* March 2025) 4.67
Goods-in-transit (finished goods) (as on 31% March 2025) I35
«Call in arrears 0.64
Cash in hand 0.56
| Balances with banks 7.70
Total | 101.57

The following additional information is also provided :

(1)  The Authorised Share Capital consists of 50,000 Equity Shares of ¥ 100 each.

(i) 5,000 fully paid equity shares were allotted as consideration other than cash.

(iii) Debentures of Glad Limited are acquired by the Company with the intention of

holding them for more than two years.

(iv) The Cost of Plant and Machinery is T 41,00,000.

CNJ2
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(v) The balance in loan from SSA Finance Co

rporation includes T 45,000 for

othecation of Plant &

interest accrued but not due. The loan is secured by hyp

Machinery. Loan is repayable in June 2028.

(vi) Short-term borrowings include :

° Loan from CDC Bank (secured) Z 4,50,000

° Loan from related parties (unsecured) Z 54,000

(vii) Trade Receivables of T 5,26,000 are due for more than 6 months.
May 2025, have been

(viii) Bills Receivable for ¥ 58,000, maturing on 6™

discounted on 15" March 2025.

The Company on the advice of an independent valuer revalued the freehold

(ix)
land at ¥ 40,50,000.

(x) Inventory of finished goods includes loose tools costing T 1,02,000, which do

not meet the definition of Property, Plant & Equipment as per AS 10.

(xi)  Claims against the Company amounting to I 4,15,000 have not been

acknowledged as debt.

(xii) Balances with banks include 24,000 with Vihar Bank, which is not a

Scheduled Bank.

You are required to prepare the Balance Sheet of Chia Limited as on 31 March 2025

as per Schedule 111 of the Companies Act, 2013 (Ignore previous year figures).

CNJ2
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(a)

The follo

particulars

Equity Share Capital

profit & Loss Alc

| General Reserve

Outstanding Expenses
Trade Payables

Provision for Tax

Total

| Goodwill

Land & Building

.| plant & Machinery

Inventories
Trade Receivable

Cash and Bank

Marketable Gecurities

Total

wing are the summarised B

Q)
CNJ2

alance

Sheets of Magenta L1

315t March 2024

®in Lakhs)

CNJ2

~23

mited :

31t March 2025
®in Lakhs)

435

12.60
0.40
0.50

40.85

PLTIO.
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e Article ®)
shall be CNJZ
be levie T :
: - . 11 and & Building during
e Article ¢ (1) Depreciation charged on Plant & Machinery and Land & Bu
ndia, ¢ the year was ¥ 50,000 and ¥ 1,00,000 respectively-
- Article .
Governy (i) Income Tax of ¥ 1,75,000 was paid during the year.
Listy Wt o )
author, (iii) An Interim Dividend of ¥ 1,00,000 has been paid.
o You are required to prepare Cash Flow Statement from Operating Activities for
+ Nointeg 31 March 2025, &, £S 000
in the ec
* ig';f’;}“; (b) Grace Limited acquired business (cash-generating units) of Venus Limited on
that tax 315 March 2023 for T 8,000 Lakhs. The details of acquisition are as under :
» Problem:
between Fair value of identifiable asset : ¥ 6,000 Lakhs
taxed as
« Non-inc Goodwill (to be amortized in 5 years) : ¥ 2,000 Lakhs
« Cascadil . ) . ) ) )
The anticipated useful life of acquired assets is 8 years with no residual value.
R Grace Limited uses straight-line method of depreciation. On 31 March 2025,
The various Grace Limited estimated significant decline in production due to change in
While ident Government policies, the net selling price of identifiable asset is ¥ 3,000 lakhs.
T Y
| ozxflfeos Grace Limited closes its books on 31* March of each year.
= ;f:jz Cotr, The cash flow forecast based on recent financial budget for next 6 years are :
x Subsumi
that wer Year Estimated cash flow
x Revenue (X in Lakhs)
Taking the
v 2025-2026 1,000
+ Central
« Service 2026-2027 800
+ Central
+ Excisel 2027-2028 700
« Additioy
« Additiov r 2028-2029 800
' 2029-2030 600
2030-2031 500

CNJ2
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You are required to calculate :
i 9 46 g

(i)  Value in use if discounting rate is 10% on 31** March 2025.

(i) Impairment loss to be recognized for the year ended 31% March 2025.

| L 1962-C
TR} s - S
(iii) Revised carrying amount of asset on 31* March 2025.;9 g6 - oy

(P.V. factor @ 10% 0.909, 0.826, 0.751, 0.683, 0.621, 0.564)

4. The following are the summarized Balance Sheet of Blue Limited and Yellow 14

Limited as at 315 March 2025 :

Particulars Blue Limited | Yellow Limited
 in Lakhs) (% in Lakhs)
Equity andl Liabilities
Equity Shares of ¥ 100 each 40.000 28.000
10% Debentures of ¥ 100 each 15.000 -
8% Debentures of I 100 each - - 8.000
General Reserves 1.500 0.670
Retirement Gratuity Fund (Long term) | 3.450 1.300
» | Trade Payables 7.400 4250
Other current liabilities 1.240 0.880
Short-term provisions ‘ 0.710 0.320
Total 69.300 ‘E
CNJ2 P.T.O.
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Assets |
Goodwill 8.750 1.795
@ | Property, Plant and Equipment 35.650 31.260
¢ | Inventories 8.890 - 4.800
Trade Receivables 13.535 4.650
Cash in hand 0.485 0315
Balances with banks 1.990 0.600
Total 69.300 43.420

On 31*" March 2025, Blue Limited absorbs the business of Yellow Limited on the

following terms :

(i) 8% Debenture holders of Yellow Limited are to be paid at 10% discount by
issue of 10% Debentures at par in Blue Limited.

(i) There is an unrecorded current asset of ¥ 1,16,000 in the books of Yellow
Limited, which is taken over by Blue Limited.

(ili) Trade payables of Yellow Limited included ¥ 1,50,000 payable to Blue
Limited.

(iv) Inventory of Yellow Limited is taken over by Blue Limited at 10% more than

" its book value.

(v)  Goodwill of Yellow Limited on absorption is to be computed based on two
times ‘of simple average profits of preceding three financial years (2021-2022 :
¥ 4,50,000; 2022-2023 : ¥ 3,90,000; and 2023-2024 : ¥ 2,35,000). In the year
2022-2023, there was an embezzlement of cash by an employee amounting fo

< 50,000, which has already been adjusted in the profit for the year 2022-2023.

CNJ2
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(vi) Property, Plant and Equipment of Yellow Limited are taken over by Blue
Limited at ¥ 36,44,500.

(vi) Remaining Assets and Liabilities of Yellow Limited are taken over by Blue
Limited at their book value.

(viii) Equity Shareholders of Yellow Limited will be issued necessary equity shares
in Blue Limited at 3% premium. |

You are required to :

(i) Calculate the Purchase consideration. _) Yo% DEa

(ii) Prepare Balance Sheet of Blue Limited after absorption as at 31% March 2025.

5. The following are the summarized Balance Sheets of Seva Limited and its subsidiary

Meva Limited as at 315 March 2025 =

Particulars Seva Limited | Meva Limited
(X in Lakh) | (X in Lakh)
Equity Shares of ¥ 10 each, fully paid up 6,000 4,000
General Reserve - 1,500 1,200
Profit and Loss Account 2000 | 1,500
10% Debentures of T 10 each 1,180 8?;0
Trade Payable | 1,500 1,080
Total 12,180 8,600

CNJ2 P.T-O.
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[Land and Building 4,000 F/’T,;s—;"
Plant & Machinery 1,460 1,650
Non-current investments 3,000 =
(Shares in Meva Limited)
Inventories 1,400 1,100
Trade Receivable 1,420 1,000
Cash at Bank 550 600
Cash in Hand 350 100 .
Total 12,180 8,600

The following information are provided :

(i) The Authorised Share Capital of Seva Limited is ¥ 9,000 Lakh divided into
Equity Shares of ¥ 10 each and that of Meva Lirﬁited is ¥ 6,000 Lakh divided
into Equity Shares of ¥ 10 each.

(ii) ' Seva Limited acquiredﬂ/f‘—equitfy’sll/aggg ‘of Meva Limited on 1* Apnl 2024.

On that date, General Reserve and Profit & Loss Account of Méva Limited

stood at W and < 800 lakh respectively.

—

(iii) On 1* November 2024 Meva Limited issued one fully paid up bonus share for
every three shares held out of balances of its general reserve as on 31 March

2024.

CNJ2




Helaeven ) -

(13)
CNJ2

(iv) On 31% March 2025 Seva Limited’s inventory include goods which it has

purchased for ¥ 125 lakh from Meva Limited, Meva Limited made a profit of
T 25 lakh.

You are required to prepare Consolidated Balance Sheet of Seva Limited and its
subsidiary Meva Limited as on 31 March 2025 as per Schedule III of the Companies
Act, 2013.

6. (a) | EITHER 4

Sneha an employee of Omre Limited went on maternity leave with pay for
9 months on 1% January 2024 up to 30" September 2024. Her monthly pay was
% 1,50,000. While preparing the financial statements for the year ended
31 March 2024, the salary of Sneha for 3 months (1% J.a.nuary 2024 to
31 March 2024) was not provided due to omission. When Sneha joined on

I¥ October 2024 the whole salary for 9 months ‘(15‘ January 2024 to
30" September 2024) was paid to her.

With reference to AS-5 ‘Net Profit or Loss for the period, Prior Period Items
and Change in Accounting Policies’ you are required to determine if this is an

example of prior period item and are also required to pass journal entry for the
F.Y. 2024-2025.

Suppose Sneha was terminated from service on 1% January 2024 and was
re-instated in service by the Court on 30" September 2024 and on 1% October
2024 the Company paid the 9 months salary to Sneha. What will be the

treatment with reference to AS-5 in this situation ? Give journal entry-

OR

P.T.O.
CNJ2
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)er gz ' (@)  What are the key elements of financial stateme . i
it roved for Megha Limited 4 the B
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- (b) The following scheme of reconstruction has be relatir
nes
4 on 1% April 2025 - Ledge
st . ted to receive remitt
5,00,000 accep
™ (i) Debenture holders of 9% Debentures of ¥ . latin
‘ the Plant and Machinery of 1S
?j 25% of their total in cash and take over staterr
141
fes <2,85,000 in full settlement of their dues.
es '
. 5,50,000 to be
rif (i)  Furniture and Fixtures which stood at the books of T
- written down to ¥ 4,45,000. Cred
. 'ed an
(i) The Freehold Premises of book value of % 9,25,000 show ' Cash
appreciation of ¥ 75,000. S
(iv) There were capital commitments amounting to ¥ 4,50,000. These Trad
contracts are to be cancelled on payment of 5% of the contrac_t _p_rice asa Rent
penalty.
= Bad
(V) Write off the profit and loss account debjt balance of ¥ 1,15,000 which .
Sala
had been accumulated over the years.
. Gen
(Vi) In case of shortfall, the balance of the General reserve of 90,000 can be
utilized to write off the losseg under reconstruction scheme. - Sige
. Adv
You are required to pass necessary journga] entries as a part of the reconstruction
_\
Process as on 1% Apri] 2025 Stoc
o B
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Shanti Limited situated at Chennai was incorporated on 1% April 2024. I
1 LIt

opened two branches at Madurai and Tiruchi during the year. All goods sold t
nn : 5

the Branches by Head Office are invoiced at Cost plus 25%. All expenses

relating to branches are paid by the Head Office. Each Branch has its own Sales

Ledger and sends weekly statements to Head Office. All cash collections are

remitted daily to Head Office by the Branches. The following particulars

relating to the year ended 3

statements sent by the Branches :

1t March 2025 are extracted from the weekly

Particulars Madurai ‘Tiruchi
(% in Lakhs) (% in Lakhs)
Credit Sales 1,25,200 1,10,000
Cash Sales 78,600 85,200
Sales Returns 2,300 1,200
Trade Receivable 34,500 23,600
{Eent and Taxes 3,200 4,500
/gad Debts 6,000 =
Salaries 16,000 18,000 |
General Expenses 2,600 1,500
hods Received from Head Office 1,50,000 1,25,000
Advertisement 7,500 5;200
Stock as on 31* March 2025 45,000 35,000
p.T.O.
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L nts, as they would appeat in the

: ch Accou
You are required to prepare the Bran method for the year ended

Books of the Head Office following Debtor’s
315 March 2025.




