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Case Scenario-I :

Mr. David an Indian doctor residing in Panjim, Goa was married to Ms. Ruby
another resident in the same profession in 1996. The couple had three children by
the name of Christopher, Sebastlan and Al%ana Mrs. Ruby left India in 2020 with
her daughter Aliana and son Sebastian to thé United States of America to pursue ber
Master Degree in the field of medicine leaving behind Mr. David in India along
with Christopher. : '
In 2021 Sebastian purchaséd a piece of land in the city of Chicago as an investment.
Meanwhile, Christopher had incorporated a public limited company in India
engaged in medical research and manufacture of life-saving drugs with its head
office in Panjim, Goa having earned foreign exchange worth USD 12,500,000 in the
past three years and was also planning to extend business by collaborating with an
American Company engaged in the same field. Hence, he called back Sebastian fo
India on 31.05.2023 to help him in his business venture after being inducted as a

director in his company.

The American company has offered to purchase the land owned by Sebastian in
-Chicago wherein the production facility can be set-up. Mr. John, the CEO of the
American company, acting on advice of Mr. Christopher has shown interest to invest
USD 150,000 in Bio-Seeds Ltd., an Indian company engaged in plantation and
harvest of medicinal plants and herbs in the hills of Kangra in Himachal Pradesh.

Mr. John suggested that the Company owned by Christopher should donate an

~ amount towards sponsoring of annual salary of a professor at the Chicago Institute
- of Mcdl,cal Sciences to gain popularity and fame amongst the medical fraternity in
Chfcago, mereby creating a chair in medicine, which would ultimately help him and




The institute has gwen an estimate of expenses {:sf UsD

and the said estimate has been provided on the letterhead of }m;nwl :még: séai, The

cém m?' emimwn 4s certified by the authorities for Mz, Dav
Mr, David has urged the Penmgyivmza Insﬁm af |
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(C) Mr. Sebastian and Mrs. Ruby can only sell their properties to each other

and not to third parties.

Wﬁ(D) Both Mr. Sebastian and Mrs. Ruby can freely sell their respective

properties to buyers of their choice without any intervention or approval

of the Reserve Bank of India.

Decide whether both Mr. John and Mr. Christopher can act on the advice of
each other for an investment of USD 150,000 in Bio-Seeds Ltd. as well as

donating one year salary to a medical chair abroad respectively ?

(A) Mr. John would not be able to invest USD 150,000 in Bio-Seeds Ltd.
although Mr. Christopher can very well donate a year’s salary to the

\_{f,

medical chair abroad without approval.

(B) Mr. John would be able to invest USD 150,000 in Bio-Seeds Ltd.
although Mr. Christopher cannot donate a year’s salary to the medical
chair abroad.

(C) Both Mr. John and Mr. Christopher would not be able to act on advice of
each other as the same are in defiance of the provision of the FEMA,
1999,

(D) Mr. John would not be able to invest USD 150,000 in Bio-Seeds Ltd.

chan' abroad after prior approval from the Reserve Bank of I;adla

although ‘Mr. Christopher can only donate a year’s salary to the medical
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3. Whether it is possible to pay Pennsylvania Institute of Research and Medicine

and the emigration authorities the respective amounts of money for the
purpose of medical treatment of Mr. David ? 2
(A) Pennsylvania Institute of Research and Medicine can be paid UsD
269,000 against a certificate to be issued under seal that the medical
procedure would require the above stated amount, Emigration expenses
of USD 15,000 can be paid under the LRS Scheme.
(B) Pennsylvania Institute of Research and Medicine cannot be paid USD
269,000 under any circumstances. Emigration expenses of USD 15,000

can be paid under the LRS Scheme.

(C) There is no limit towards payment for medical expenses hence

T et -
.

Pennsylvania Institute of Research and Medicine can be paid USD
269,000 without any certificate from the Institute. Emigration expenses

vig

of USD 15,000 can be paid under the LRS Scheme.

- o i

(D) No Payments for the above concerns can be allowed under the Act.

Case Scenario-1I :

Adolescent Ltd., a public limited company is an Indian multinational retail company

focused on infant, maternity, and child-care products, The company was founded in
2009 and is ’héadquanered in Valsad, Gujarat. It sells products through its webé-it’e

mobile app and over 256 stores which operate under Busy Baby and Bramy Baby

bra:nds% It has a pa’ld up capxtal of ¥ 126.00 Crore in Equity shares 1$sued at a
mable

premium ﬂf X 6 per sl 1are as W@ll as 1’ 112 Cmre m Preferema shares i,
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cannot purchase the shares of the holding company with voting i

e Industml cities. ’Htebankshave refused to fund the pfcjecis and hence the cooy
18 plammng to raise money from the public by issue of fully paid equity ¢
'3---'¢:ap1ta¥;. A Shelf Prospectus was thus issued to raise T 76.00 Crore from the pul

JKLI

Toddler Ltd. another Gujarat based company was founded by Mr. Toddler
Anglo-Indian gentleman with no legal heir Toddler 1id. was engaged m the
manufacture of medicine specifically focused to children under the age of 3 months.
Adolescent Ltd. acquired 100% equity in Toddler Ltd. in the year 2011 thercby
becoming its holding company. In 2024, Mr. Toddler purchased 5% stake n equily
shares of Adolescent Ltd. in his individual capacity and decided 10 assign frusies
rights to Toddler Ltd. which wwldmcmﬁfhmmkﬁaﬂefh_sdwfh as be did
not have any legal heir. In July 2024, Mr. Toddler died leaving beh company
as well his 5% stake in Adolescent Ltd.

Toddler Lid., being the trustee to the 5% stake of Mr. Toddler, claimed its stake it

the shares eaxhﬂ'he!dby Late Mr. Toddler. Mr. chk,g&eofﬁzedﬂacmd
i L"-'yf &if

Mr. Toddler to its subsidiary company on the plea that the :

plants in various parts of the country inchuding Jamnagar, Pune, Hissar and othe:

cember 2024. Such prospecxus had u.-mu-e‘ the |
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The Board of Directors of Adolescent Ltd. has called a meeting of Preference
Shareholders of the company to resolve upon changing of the conversion ratio of
preference shares into equity share. The meeting was called and consent in Writing
favoring such variation has been obtained from preference shareholders worth ¥ 84
Crores although a special resolution towards the same could not be passed. No
separate consent of equity shareholders was obtained despite that they argued such
conversion shall cast an effect on their rights as well.

The equity shareholders on the other hand have argued that changing of the
conversion ratio would affect the number of equity shares that preference
shareholders receive after conversion and hence have shown their dissent towards
the above decision and are planning to apply to the Tribunal for redressal of their
grievance.

Based on the facts given in above case scenario and by applying the relevant
provisions of the Companies Act, 2013, choose the correct answer of the following
questions : (Q. No. 4 to Q. No. 6)

4.  Whether in the current scenario Toddler Ltd. can become the assignee to the
shares of Adolescent Ltd. in transmission from Mr., Toddler after his death as
well as get rights to vote in the meetings of the holding company ?

(A) Toddler Ltd. can enjoy the rights of an assignee or legal representative in
the event of death of Mr. Toddler but would not get the right to vote in
the meetings of Adolescent Litd.

\9\’ Toddler Ltd. can enjoy the rights of an assignee or legal representative in
' the event of death of Mr. Toddler and would also get the right to vote in
the meetings of Adolescent Ltd.

(C) The cqnte_ntion of Mr. Quick opposing the transmission is correct as a
subsidiary company cannot acquire share in the holding company

(D) Toddler Ltd. can itsé;l_f acquire the shares

o :  in Adolescent Ltd. but cannot
become an assignee. e : s
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ed in rejecting the Information Memorandum as

orrect as the Information Memorandum should have
nly the details of latest contract for the Hissar Plant but
contract of Jamnagar Plant.

Registrar cannot reject the Information Memorandum as the same
been correctly filed with details of the latest contract.

C) The Registrar is correct as a new Shelf Prospectus should have been filed
j for money raised for every new project as in the present issue ﬁlmg of
information memorandum is not the correct compliance.

(D) The Registrar is incorrect as there is no requirement for issue of a Shelf
Prospectus for any money raised within a period of one year.

6. Whether Adolescent Ltd. be allowed towards variation of class rights of the
preference shareholders considering the fact that a special resolution could not
be passed by the preference shareholders in background of the provision of the
Companies Act, 2013 7 | 2

ﬁj The Registrar of companies shall not order the variation as special
resoluuon has not been passed by the preference shareholders. -

The Registrar of companies shall not order the variation as although
| requis_ite number of preference shareholders have agreed but consent of
- dissentmg eqmty shamholders haa not been obtam,ed Whose nghts are
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Case Scenario-1

Mr. Famous owned a firm operating 2 fleet of
transportation of passengers in and across the
business had started way back in 1986 wherein the vehicle |
and the business was being run successfully. The registrati
in the year 1988 and the firm applied for renewal ﬁf r
under section 58 of the Motor Vehicles Act, 1939. The ar plication und
aforesaid Act was still pending when such Act was mpiaw:! by the Motor Ve
Act, 1988. To get the application processed, Mr. Fama
to consider the application under the Motor Vehmies Act, 1
section 6(c) of the General Clauses Act, 1897. The 2 app
- by the authorities on the pretext that since the

‘Mr. Famous during his life-time from Mr. Rich, a builder and ¢
construction and selling of flats.

Mr Rich was the owner of six flats in the city of Indore. He was
h"' ﬁnance consultants to rent his unoccupied flats and 1

‘¢ income in form of mﬂnﬁﬁy Tents. The adee Was given to m m
ml, andhehasf ‘




\,passenger family car worth ¥ 3.00 Crores at
I¢ loss incurred by Mr, Rich on rental dues.
. Rich was unavailable at the selected purchase
informed and assured that the color will be available
_. - months, Deebee Motors Ltd. further asked Mr. Rich for
minimum 50% of the sale value to shield the purchaser from
\ enhancement, A postdated cheque of ¥ 90 Lakhs was handed over
er as the booking amount. The cheque was kept with the showroom
ut could not be deposited by them in their account until the last day of third
Wheﬂ Mr. Rich came to know about the above failure on part of the car
fThe car dealer insisted that Sunday being the last day of the third month, the
was closed and the cheque could not be deposited thus showing his inability to
er the car which had arrived on Saturday. The dealer insisted on issuing of

Based on the facts given in above case scenario and by applying the relevant
provisions of the General Clauses Act, 1897, choose the correct answer of the
'ﬁ"l_flowing questions: (Q. No. 7 to Q. No. 9)

7 Which of the following is true on the validity of the rejection of the application
 made by the firm of Mr. Famous regarding renewal of registration of the
vehicles under section 58 of the Motor Vehicles Act, 1939 ?

been considered as per the new Motor Vehicles Act, 1988.
application for renewal in this case.

. _auihonnes which in this case have opined to reject thes f@rm

. __':z;,."’ Thie fm:m mll be reJected in case the delay in ﬁlmg canmt be Jus

TR ek Sl o b may Sl e e R Sl byt 5 A Ak et Ui i B S 12 el e LT PO WP

 (A) The rejection was not justified and the same old application should have
(B) The rejection was justified as Mr. Famous should have filed a fresh
(C) The form can either be accepted or rejected at the dlscretion Gf tha
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8.  Whether the plea of Deebee Motors Ltd. towards refisal to treat arrears of rent
as “Immovable Property” as per the General Clauses Act, 1897, shall hold

good ? Whether the future rental income be included under the above
definition as provided in the aforesaid Act 7

(A) The plea of Deebee Motors Ltd. shall not hold valid in this case and
arrears of land revenue shall be included in the definition of immovable @

property under the aforesaid Act. Future rent payable cannot be treaied as
o . ;mmgvabie property under the Act.

| (B) The plea of Deebee Motors Lid. shall hold good as rent have already
heen ansen and hence cannot be termed as benefits from land although
future rent can be included in the definition of i immovable property

Neﬁher the arrears nor the future rent shall qualify within the defini
@f ovable Property” as provided in the aforesald Act,_ .

{D); L-'Bath Arrears and future rent shall quahfy w1thm the dﬁﬁnmf
ﬁvabrie Property under the aforesaxd Act

~ Which of the followmg is true on the valldlty ef cheque Whlch could ﬁat be
dcposzted on the last day of the third month bemg a hohday ?
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Case scenario-IV ¢
fr, Lepang o Indian having knowledge of tea-farming went to China in the year
Mr.

06 and established his tea manufacturing business by the name of Sweet Leaf Ltd.

he business has grown since then and he has been persistently trying to connect to

js original roots in India. Kadak Chai Ltd. is an Indian public limited company

«tablished in Darjeeling owning two tea estates and engaged in the manufacture
and sale of Darjeeling tea throughout the country. On 20.06.2024 Kadak Chai Ltd.

was bought by the Sweet Leaf Litd. for redesigning the existing production facility
and expand the cultivation and processing of flavored tea by Mr Lepang.

Thus, the above production facility earlier owned by Kadak Chai Ltd. gamedthe
status of foreign company and filed Form FC-1 declaring the details :ef,‘-‘_ lts o

incorporation and the information as laid therein the above—mentionédf' form w1th .

Registrar of Companies situated at New-Delhi. As a result of the anlﬂisiﬁbﬁ; .ﬂie-
details of the company including new name and address of the head oﬁice were o .

"Pated outside the office of the aaqulred company at Daqeehng 'Ihe detaxls were

fentioned in English, Mandarm and m lecal language Assamase '.Thejlndlan_.'
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The foreign company has recently entered a contract with Speed Robotics Ltd.

engaged in the manufacture of robotic machinery and other facilities, to be installed

in tea processing plant to enhance the pace of productior_i. The foreign company has

planned to raise money in India through the issue of Indian DepositoﬁyReceipts |

(IDR). The IDR are thus planned to be issued by DDL Bank to act asa

bank to such instrument. As the IDR is a new issue, the same must be accompanied |

with a prospectus as well. The prospectus contained details of the company, its

. "_bﬁard of directors and other annexures including the comments of Mr. Jack o
i _;gxper_; m -the ﬁéld of finance on the current financial matters affecting the compa:@;' :

Mi‘ Renzo one of the members in the legal team at the Dageelmg productmﬁ

fac" ty' have suggested that the prospectus for issue Of such IDR should also centam
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gased on the facts given in above case scenario and by applying the 1 ﬁt’ﬁm
provisions of the Companies Act, 2013, choose the correct answer of the £

quesﬁ.ens - (Q. No. 10 to Q. No. 12)

shall apply to the foreign company.

(B) The Legal Team is incorrect as provisions of Chapter XX11 shall not
apply to foreign company.

(C) The Legal Team is incorrect as provisions of Chapter XX1I shall apply to

Chinese Company with no apphcahﬂﬁy for the foreign company situated
in India.

\(PY The Legal Team is incorrect as provisions of Chapter XXII shall apply to
foreign company along with other provision as may be prescribed
regarding business carried on by it as if it were an Indian Company.

11. Whether the act of mentlonmg of name of the newly fnm:xed fmexgn ﬁomp&ny_ '

and other detalls at outside the office in Enghsh, local and Manj‘ arin, as weﬂ' ._
as, on other documeuts mcludmg busmess letters, bﬂlheads and letter pager-'
only in E g --; sh i 1s m Cﬁl‘IBCt wmphance of the ralated pmwsmns nmd& ihe




(C) Detail?, in documents as wel] as at outside th
language only
languages,

¢ office can be given in local
and there is no compulsion regarding usage of other

(D) The company can give details of company on both outside the office as

well in the documents in the language of its choice after obtaining

permission from the Registrar of Companies,

. ® prospectus, shall ;b‘e.rejegt_éd: by the
Registrar of Companies at Nevw Delhi -

(C) The details of contract with Speed Robdti;:s Ltd. canbe ékippeé és_b@ng '

-

~ attorney should be ‘mandatorily annexed alo

tN

along
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Super Tork Engineering Ltd. is a public sector company engaged in the

manufacture of domestic and commercial automobiles. The company has been
providing automobile dealerships in and across the country to various business
entrepreneurs. Out of 56 such dealerships, LD Motors Ltd. situated in the city
of Jaipur, Rajasthan, is one of the prime selling joints for domestic

automobiles namely sedan and hatchback cars.

Super Tork Engineering Ltd. has entered into a contract with the above said
dealer for the provision of warranty services to its customers at local level and
has provided the advances namely of ¥ 1.20 Crore and ¥ 1.25 Crore to the
aforesaid dealer. The former advance being for provision of warranty relating
to engine fault repair within a period of 2 years from the date of purchase and
the latter being for providing general services on domestic cars for a period of
6 years. A period of 7 years of provision of such warranty and maintenance
services is taken as a common business practice in the automobiles sector. In
consonance with the provision of the Companies Act, 2013, decide which of

the above advances be treated as deposits by LD Motors Ltd. ?

(A) Neither of the above two advances be treated as deposit as both are being
valid for providing warranty services to vehicle owners within a period

of 6 years, being common business practice in this regard.

Wffhe advance of ¥ 1.25 Crore can only be treated as deposit within the

meaning of the Companies Act, 2013.

(C) Both the above advances of ¥ 1.20 Crore and T 1 25 Crore be treated as
deposits within the meaning of the Companies Act, 2013.

(D) LD Motors Ltd. has the sole discretion of treating any of the above; o

Act, 2013 i

advances as deposits in compliance with the provisions of the Companies
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14. Boro-tuff Glasses Ltd, is a public limited com

‘company went on to hold and conducted the aforesaid meeting on 05.08,2

(18)
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engaged n the
manufacturing of doors and panels made from toughened glass, The ¢

was incorporated on 01.11.2022 with ﬂie requisite members and
first Annual General Meeting was held on 01.052023, Mt. ¥, the

Secretary has decided to call the next Annual General Mesting for the
Financial Year 2023-24 on 01.08,2024,

On 31.07.2024, the company applied to the Registrar of Companies (R
an extension of 4 days to hold the meeting on 05.08,2024 on the grounds th
the accounts department was asking for another mpw of ,da‘ys? more for

finalizing the annual accounts, but plea was rejected by the

Considering the provisions of the Companies Act, 2013, resultant effect of
' convening meeting on the above date shall be :

i
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1.

(a) “Chicago Bricks Inc. is a company incorporated in Chicago, USA m the g

*/

2)
JKL2
PART - 11

year 1985 engaged in the manufacture of cement and related products. On
10.04.2022, it commenced manufacture in India through its branch,

engaged in the manufacture of fly-ash bricks used in construction of
buildings and other infrastructural projects throughout the country. The

operations of the branch have been growing in a fast pace.

The turnover of the branch as on 31.03.2025 since ifs commencement

arc .

|FY 202223 {Z75 Crore |

|
!

FY 202324 |65 Crore |

|FY 202425 | 285 Crore |

As per the data available, the branch works based on 20% net-profit
margin.

Mr. Ramesh one of the directors of Chicago Bricks Inc. has advised the
branch to comply with the requirements of Corporate Social
Responsibility (CSR) and to form a CSR as well for
monitoring the aforesaid activities for the financial year 2025-26.

The branch is opposing the above view and has submitted that although
the CSR provisions are applicable in the present case but there was no
requirement to constitute a CSR Committee and the above CSR functions
can be discharged by the Board of Directors themselves.

Considering the provisions of the Companies Act, 2013, whether Chicago
Bricks Inc. is correct in the view as to m-apphcabdny of formation of
the CSR Committee in this case ?

JKL2
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r;,(b') Forward Troopers Ltd. is a public limited company engaged in fhe &

manufacturing of wearable protective gear and accessories including

helmets and shields for supply to the armed forces in the country. It is a

subsidiary of Security Troopers Ltd. The financial position of Forward
Troopers Ltd. as per the latest audited Balance Sheet is as follows :

| T 1145 Crore

Fully paid-up Equity Share-capital

Reserve & Surplus (Available for payment of dividend) | X 1012 Crore

Loan from GHB Pvt. Ltd. Bank T 120 Crore

% 14 Crore

Sundry Creditors

The board of directors of Forward Troopers Ltd. have planned upon the

following schemes of financial assistance to facilitate the purchase of its

shares by its employees :

(1) To create an institution in form of a Trust which would be
responsible for the purchase of shares of Forward Troopers Ltd.
with help of a loan of ¥ 110 Crore by the aforesaid company itself.
The trustee therein would purchase the shares worth the above-

mentioned amount on behalf of employees in accordance with an

employee share scheme.

| (2) To provide loan directly to the employee to the maximum of their

5 months’ salary to enable them to buy fully paid shares in Security
Troopers Ltd.

Mr. Strong one of the directors has élthough approved the first scheme

but have opposed the second one, claiming that the empldyecs can be
granted loan for purchase of Forward Troopers Ltd. but not of its holding
company. | .

JKL2 .. PTD.
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Considering provisions under the Companies Act, 2013 along with the
applicable rules/regulations, answer the following !
(i) The validity of the decision by the Board of directors of Forward

Troopers Ltd. to provide a loan worth ¥ 110 Crore 10 the trust to ald
the employees to buy its shares,
(ii) The validity of the contention of Mr. Strong on grant of loan for

purchase of shares of Security Troopers Ltd.

_Heavy Loaders Ltd. is a public limited company incorporated in India

and engaged in the manufacture of loader vehicles used for commercial
construction purposes. It is planning to expand its business outside India
and hence has come in contact with Mr. Fred, an American citizen
working as an agent of companies planning to secure business in USA.
Mr. Fred has informed the directors of Heavy Loaders Ltd. that another
Indian company engaged in the commercial construction business has a
requirement of 25 loader vehicles for its wholly owned American
subsidiary company. Heavy Loaders Ltd. supplied the required loader
vehicles with an invoice value of USD 350,000 in exchange of allotment
of equity capital of the same worth in the American company. Mr, Fred
has asked for an export agent commission of 15% of the invoice value of
goods supplied from Heavy Loaders Ltd. to which Heavy Loaders Ltd.
has refused the payment on grounds that maximum commission that can

be paid can be 10% of the invoice value of goods supplied.

JKL2




(i) Whether the rate of export agent commission demanded by
Mr. Fred be paid or confined to only 10% of the invoice value of
goods supplied ?

Autumn and Spring Ltd. is a public limited company engaged in the

" business of manufacturing traditional designer garments for men and

women for wvarious festivities and occasions. The company was
incorporated in the year 2023 and has a paid-up capital base of T 200.56
Crores and revaluation reserve of ¥ 75.45 Crores for the financial year
2023-24. Members holding share capital worth ¥ 36.52 Crores have
jointly applied for calling of an extra-ordinary general meeting for
transacting some urgent matters of special busimess. In this connection a
requisition by the above members were validly presented to the board of
directors on 01.07.2024. The Directors did not pay heed to the above
request till 24.07.2024 hence the requisitionists decided to go ahead with
calling the meeting by themselves. '

The requisitionists provided a notice signed by only one of them being
duly authorized by others, of the said meeting through an email, but did
not attach an explanatory statement as required under the act towards the
special business to be transacted although reasons for the same were
mentioned in the notice itself. | o
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Sohan Lal, one of the shareholders who became member of the company

on 10.07.2024 raised issue regarding the legality of the meeting as its

notice was not mailed to him.

Referring to the relevant rules and provisions of the Companies Act, 2013

decide on the following :

(i) Whether the above requisition by the members was adequate
towards calling an extra-ordinary general meeting by the
requisitionists themselves ?

(i) Whether signing on the notice by only one of the requisitionists and
non-attachment of the explanatory statement as mandated under
section 102 of the act have any effect on the validity of the aforesaid
notice ? Further whether the contention of Sohan Lal not receiving

the notice is correct ?

Sridha Bookmarks Ltd. a public limited company engaged in the
publication of books related to labour and industrial laws is planning to
raise ¥ 10 Crore from the public, to fund its upcoming projects.

Sridha Bookmarks Ltd. has assigned two different merchant bankers
namely ZFG & Associates and Bull Investments Ltd. to act as
intermediaries for 60% of the above fund and the rest to be directly
issued to Mr. Kuber an investment banker who intends to offer the shares
for sale (OFS) to the public through inviting bids above the floor pricé at
the stock exchange platform.

ZFG & Associates is a partnership firm and were allotted equity shares
worth ¥ 4 Crore on 01.04.2024 to be sold by them to retail investors.

Bull Investments Ltd. a company bjf incorporation were allotted equity |

shares of X 2 Crore for the above purpose as well on the same date,

JKL2
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The local traffic police charged Jumbo Road lines Ltd. for ovérloadigg
the truck under the Motor-Vehicles Act, 1988 and filed a suit against the
transport company. Further the Highway Authority filed another suit
against the company under the Prevention of Damage to Public Property
Act, 1984 for damaging the dividers and iron girders installed on the

road-sides.

The Jumbo Road lines Ltd. opposed the suits on the plea of double-
jeopardy and double punishment for the same act under two different

legislations.

Whether the plea given by the road-lines of double-jeopardy be accepted
by the court ?

Discuss based on underlying principle and concepts referring the

provisions of the General Clauses Act, 1897.

Fabulous Fabricators and Mechanics Ltd. is a listed public limited
company incorporated in the year 2023 with the object to manufacture
and engage in the construction of iron-ore based infrastructure for various
industries on a contractual basis. The company is having a paid-up share
capital of ¥ 200.30 Crore divided in 865 members holding rights to vote

in meeting.

The Annual General Meeting of the company was due to be held on
12.12.2023 at the registered office of the company in Raipur,
Chhattisgarh. The Board of directors decided to provide the facility of
E-Voting to its members in addition to other modes despite of the
disagreement shown by Ms. Riddhi one of the directors who was of the

view that in case of the above company, it was not mandatory to provide
the facility of E-Voting.

JKL2
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On the day of the meeting Mr. Mohan,

opted for E-Voting, could not exerclse his optio
Chairman of the meeting did not allow

had opted for E-
ote through

one of the members who had
n hence was physically

present at the meeting to vote, The

him to physically cast his vote on the pretext that he

Voting and now he cannot change his option and thus had to v

E-Voting despite of being present.
Further a matter regarding appointment of Mr. Keshav as 2 small

or was also to be discussed in the meeting therein, t0

shareholders direct
be undertaken by

which the legal team suggested that the same can only

yoting through postal ballot
provisions of the Companies

n of Ms. Riddhi was
being optional in €ase of

and not otherwise.
Act, 2013 elaborate :

Referring to the
correct as 1o the

(i) Whether the contentio
vision of E—Votjng facility
ors and Mechanics Ltd. ?

(i) Canthe Chairman StOp Mr. Mohan to physicglly
estion of the Jegal team regarding appointment of
y voting through postal ballot valid at 1aw ?

pro

Fabricat
vote at the meeting ?

(iii) Is the sugg
Mr. Keshav b

/?;}f Apirock Limited 15 @ publi
" financially and has accumulate

any’s management has
share (EPS);

¢ company that has been pérforming well

d a substantial amount 0
decided to buy-back: somgi of its shares

Rl

The comp
ove earnings per

to impr
enhance shareholder value. s

return on WWW(ROE)’ md '

ool
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Below are the financial details of Apirock Limited :

Paid up Share Capital — X 50 crores
Free Reserves — X 100 crores
Secured Loans — 3 30 crores
Unsecured Loans  —%20 crores
Current Market Price of Shares — X 500 per share

Total Number of Shares Outstanding - 1 crore

The company’s management wants to buy-back 10% of its total shares at
the market price of Z 500 per share. The company’s articles have
authorized the same. They have also passed an ordinary resolution, and
its board has authorized the buy-back of shares. They plan to use free

reserves to fund the buy-back.

(1) Whether the company can buy-back 10% of its shares as per the
provisions of the Companies Act, 2013 under the given

circumstances ?

(i) What is the maximum eligible amount allowed to be used by
Apirock Limited as per Section 68 of the Companies Act, 2013, to
buy-back its shares as per the financial data provided ?

Explain and illustrate the terms "Non-obstante’ and ‘Without pmjudicg?‘ L 4

JKL2




4. (a)Sharp Surgical Ltd. is a public limited listed company engaged m ds
“" manufacture of surgical instruments with 8 nation-wide chain of dealers

and retailers to facilitate the trade. It was incorporated in the yedr 2020 1t
has a paid-up capital of ¥ 35010 Crore with free Feserves worth € 156.70
Crore with a secured business Term loan of ¥ 56 Crore from GHL Bank
Pvt. Ltd. as at 31.03.2025. | - |

ered Accountants Were appointed to
26 of the aforesaid company.
o senior partner of the

th Mr. Sharp one of the

Lamp bell & Associates Chart
conduct Statutory Audit for F.Y. 2024-
During the audit of accounts Mr. Lamp bell th
auditing firm shared the following observations Wi
promoter directors of the aforesaid company :

Observation

Crore were suspected 10 be
in providing unsecured

No.

I. Out of the above term loan, v2.13
used for purposes other than business,
loan to private individuals in the company.

one of the officers in the company Wwas suspected to

2. Mr. Reet
have siphoned an amount of ¥ 0.15 Crore.

Mr. Lamp bell having reasons to believe for the above frauds, within
2 days of such detection, informed the Audit Committee and asked it for
its reply so that the central government can be informed of the suspected
fraud of T 3.15 Crore. Further he emphasized to mention the case of
suspected siphoning of ¥ 0.15 Crore to the audit committee.

Mr. Sharp requested the auditors not to report any matter to the central

government, rather they can mention both above matters in the Director’s
Report to be prepared under section 134(3) of the Companies Act, 201.3;

The above request of Mr. Sharp was based on the rcaSoniIl'g. that it was
only a case of suspected fraud and the same is a matter of _,inveﬂtigation

on part of the company.

JKL2 P.T.O.




10.04.2024, the e-Form RUNLLP is filed thereby to reserve the name of
the LLP as HPP & Associates LLP which has been approved by the

Registrar along with e-Form. The e-form FiLLiP has also been filed
containing details of partners and their consent.

Meanwhile even after incorporation as HPP & Associates LLP on
30.04.2024 the LLP could not finalize the LLP agreement as Harish and
Priyam have agreed to contribute ¥ 1.15 Crore to the LLP whereas
Priyesh has desired and insisted to monetize his future services for one
year to the LLP as his capital contribution, which has been opposed by
the other two partners as beyond law. However, a consensus was drawn

between the above three and a common consensus LLP agreement was
submitted on 20.05.2024.

- The LLP has further planned to induct Srijan Coopcratwe Soclety as one
of is pamam

JKL2
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Considering the pmvismm
2008, answer the following : ¢

() Whether the Regisrar W‘m“i o

of his capltal contnbutlon, correct ‘? <
(iii) Whether Srijan Cooperative Socicty can be : g 0

the LLP ? e . e |
Explain the maxims ‘Contemporanea Exposxue est optima et fortissinia 4 o
in lege’ and ‘Optima legum interpres est consuetude” as 2 mle nf |

interpretation. e a0

Arch-Support Ltd. is a public limited company mwpmwﬂ in 2018 ‘
having its registered office in Nashik, Maharashtra and engaged in the
manufacture of sports shoes and related accessories. It has the foﬂowm

breakup of equity and preference share-capital :

1,20,000 Equity Shares of ¥ 100 each;
1,50,000 10% Preference Shares of T 10 each.

Ms. Martha, one of the elite members from Jaipur hom m her name |
equity shares worth ¥ 6,50, 000 of the company as on date and also has
beneficial interest in equity shares worth ¥ 3,00,000, is concerned about
declaration to be made by her as mandated by ﬁ)ew I ¥
Beneficial Owner) Amendment Rules, 2018(SBO Rm; .
She consulted CA Ms. Marina, her friend on the abow m m e
advised that since she has significant beneficial ownership directiy o
indirectly in the company, she is required to file the d
mandated by the above rules.




/ (a)

(14)
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Referring to the provisions of the Companies Act, 2013 and SBO Rules,

decide on the following:

(i) Whether the advice given by CA Ms. Marina, her friend on the
above issue is in line with SBO Rules?

(ii) SBO Rules are applicable in every case. Comment and mention the

instances if any, where these rules are not applicable.
OR

SMTN Limited is a listed company that operates in the pharmaceutical
sector. The company’s annual accounts for the year 2023-24 were audited
by a prominent audit firm, JJ & Co. Following an investigation by the
Ministry of Corporate Affairs (MCA), it was discovered that the audit
report issued by JJ & Co. contained several discrepancies, including
failure to disclose material information regarding the company’s

liabilities and misstatements in its revenue recognition practices.

The issue was raised by a group of minority shareholders, who alleged
that the audit firm had not complied with auditing standards and had
failed to conduct a proper audit. The MCA referred the matter to the
National Financial Reporting Authority (NFRA), a body established
under Section 132 of the Companies Act, 2013, to investigate whether the
audit of SMTN Limited’s financial statements was conducted in
compliance with accounting and auditing standards.

In the light of provisions of the Companies Act, 2013, explain any 3
functions and duties of NFRA and what actions can the NFRA take

against the audit firm, JJ & Co., based on its findings upholdlng the
allegations raised by the group of minority shareholders ?

JKL2




s
(b) Sulagna, Sukanya & Associates LLP was formed on 1% November, 2024

1o be engaged in the business of manufacturing affordable range of -
fashionable accessories for women. Sulagna a fashion designer had
appointed Shreesh a qualified Chartered Accountant to maintain and
finalize the accounts on a January to December basis thereby preparing
the financial statements for first two months ending 31% December, 2024.
Shreesh differed from the view and advised her for April to March as the
financial year thereby urging upon such account finalization from
November 2024 to March 2025 instead. Meanwhile Dilip a Karta of a
HUF in which Sukanya is also a member has approached the LLP and

offered to be admitted as a partner.
Considering the provisions of the Limited Liability Partnership Act,

2008, answer the following :

(i) Whether the advice of Sulagna for maintaining the accounts on
January to December basis hold good at law ?

(ii) Whether the offer given by Dilip to induct the HUF as a partner be

considered ?
(iii) What would be your answer if instead of Dilip, a Charitable Trust

i had approached to become a partner in the LLP ?

Explain the provision relating to making of rules or bye-laws after 24
previous publications as laid in the General Clauses Act, 1897 ?

t ©)

Referring the provisions for acceptance of deposits as laid under the 5
Companies Act, 2013 and the relevant rules, define the term ‘deposit’ and

examine the validity of each of the following proposals :

(i) SK Textiles Limited wants to accept deposits of T 1 crore from its
members for a tenure which is less than six months.

(ii) S, one of the directors of ATC Technologies Private Limited, a
start-up company, requested K, one of his close friends to lend to
the company ¥ 50 lakhs in a single tranche by way of a convertible
note repayable within a period of six years from the date of its issue.

(a)

JKL2 _ | - P.T.O.
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(b) SDF Ltd. an unlisted company has shﬁred the faﬂawm raticial dat
the F.Y. 2024-25 : .

T o M e e A S e 1 . i LAE

Equity Pald-up capltal

| Turnover e ; _
Deposits as on 31 03 2025 e . f29 c‘“‘ _
Loans outstanding from IBL Bank Pvt Ltd as on | f IM”’CNW
30.09.2024 i
Loans outstanding from iBL Bank Pﬂ. Ltd. 4s on | 7 96.50 Crore
01.02.2025 | | |
Loans outstanding from IBL Bank Pvt. Ltd. as on | < 75.16 Crore |
31.03.2025 after partial repayment & ]
Net worth | | 149.25 Crore E

The company has invited your expert advice on the foﬂc;winé; m

considering the provisions of the Companies Act, 2013 :

(i) Whether it would be mandatory to appoint an internal auditor for
the company ?

(ii) Further in case the answer is in affirmative, can G who is a
professional but neither a C.A. nor an employee of the concem be

appointed as an internal auditor ?

(c) Enumerate the circumstances and the forms of business as mentioned in
the Foreign Exchange Management Act, 1999 in which a person resideat
outside India is absolutely prohibited from making any investments in

y v L
India. C/M'g{ j’éﬁb‘i"ﬁ‘fj L{}) 3_‘2" G H.- s : [ Rart? {." ) ;}ﬁ WL
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