
Intermediate Course 
Study Material 
(Modules 1 to 3) 

Paper 2 

Corporate and 
Other Laws 

(Relevant for May, 2026 Examination)

Module – 3 

BOARD OF STUDIES 
THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA 

© The Institute of Chartered Accountants of India 



 
  

 

  ii 

This Study Material has been prepared by the faculty of the Board of Studies. The 
objective of the Study Material is to provide teaching material to the students to 
enable them to obtain knowledge in the subject. In case students need any 
clarification or have any suggestion for further improvement of the material 
contained herein, they may write to the Joint Director, Board of Studies. 

All care has been taken to provide interpretations and discussions in a manner 
useful for the students. However, the Study Material has not been specifically 
discussed by the Council of the Institute or any of its committees and the views 
expressed herein may not be taken to necessarily represent the views of the 
Council or any of its Committees. 

Permission of the Institute is essential for reproduction of any portion of this 
material. 

© THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA 

All rights reserved. No part of this book may be reproduced, stored in a retrieval 
system, or transmitted, in any form, or by any means, electronic, mechanical, 
photocopying, recording, or otherwise, without prior permission, in writing, from the 
publisher. 

Basic draft of this publication was prepared by CA. (Dr.) Rashmi Goel 

Edition : July, 2024 

Reprint : August, 2025 

Committee/Department : Board of Studies  

E-mail : bosnoida@icai.in 

Website : www.icai.org 

Price : `    /- (For All Modules) 

ISBN No. : 978-81-19472-24-6 

Published by  : The Publication & CDS Directorate on behalf of  
  The Institute of Chartered Accountants of India,  
  ICAI Bhawan, Post Box No. 7100,  
  Indraprastha Marg, New Delhi 110 002  (India) 

Printed by :  

© The Institute of Chartered Accountants of India 

mailto:bosnoida@icai.in
http://www.icai.org/


CONTENTS 

MODULE 1  
CHAPTER-1:  Preliminary 

CHAPTER-2:  Incorporation of Company and Matters Incidental thereto 

CHAPTER-3:  Prospectus and Allotment of Securities 

CHAPTER-4:  Share Capital and Debentures 

CHAPTER-5:  Acceptance of Deposits by companies 

CHAPTER-6:  Registration of Charges 

MODULE 2 
CHAPTER-7:  Management and Administration  

CHAPTER-8:  Declaration and Payment of Dividend 

CHAPTER-9:  Accounts of Companies 

CHAPTER-10: Audit and Auditors 

CHAPTER-11: Companies Incorporated Outside India 

MODULE 3 
CHAPTER-12: The Limited Liability Partnership Act, 2008 

CHAPTER-1:  The General Clauses Act, 1897  

CHAPTER-2:  Interpretation of Statutes 

CHAPTER-3:  The Foreign Exchange Management Act, 1999 

© The Institute of Chartered Accountants of India 



 

 

  
 

ii 

DETAILED CONTENTS: MODULE – 3 

CHAPTER 12: THE LIMITED LIABILTY PARTNERSHIP ACT, 2008 

Learning outcomes.... ............................................................................................................ 12.1 

Chapter Overview.. ................................................................................................................ 12.2 

1.  Introduction.......... ..................................................................................................... 12.2 

2.  Limited Liability Partnership- Meaning and Concept .................................... 12.4 

3.  Incorporation of LLP ............................................................................................. 12.15 

4. Partners and their relations ................................................................................ 12.20 

5. Financial Disclosures ............................................................................................ 12.26 

6. Assignment and Transfer of Partnership Rights ........................................... 12.31 

7. Conversion into LLP .............................................................................................. 12.31 

8. Compromise, Arrangement or Reconstruction of Limited Liability 
Partnerships ............................................................................................................ 12.33 

9. Winding Up and Dissolution  ............................................................................. 12.37 

10. Miscellaneous ......................................................................................................... 12.38 

11.  Differences with Other Forms of Organisation……. ...................................... 12.39 

Summary ............................................................................................................................... 12.43 

Test Your Knowledge ......................................................................................................... 12.45 

CHAPTER 1: THE GENERAL CLAUSES ACT, 1897 

Learning Outcomes ................................................................................................................. 1.1 

Chapter Overview .................................................................................................................... 1.2 

1.  Introduction ................................................................................................................. 1.2 

2. Object, purpose and importance of the General Clauses Act........................ 1.3 

3.  Application of the General Clauses Act ............................................................... 1.4 

4.  Some basic understanding of legislation  ........................................................... 1.6 

5.  Preliminary ................................................................................................................. 1.10 

6.  Definitions .................................................................................................................. 1.10 

© The Institute of Chartered Accountants of India 



     
 

 iii 

 
7.  General rules of construction ............................................................................... 1.22 

8.  Power and functionaries ......................................................................................... 1.27 

9.  Provision as to orders, rules etc. made under enactments .......................... 1.29 

10.  Miscellaneous ............................................................................................................ 1.32 

Summary .................................................................................................................................. 1.35 

Test Your Knowledge ............................................................................................................ 1.36 

CHAPTER 2: INTERPRETATION OF STATUTES 

Learning Outcomes ................................................................................................................. 2.1 

Chapter Overview .................................................................................................................... 2.2 

1.  Introduction ................................................................................................................. 2.2 

2.  Why do we need interpretation/construction? .................................................. 2.7 

3.  Rules of interpretation/construction .................................................................... 2.9 

4.  Internal aids to interpretation/construction ..................................................... 2.25 

5.  External aids to interpretation/construction .................................................... 2.34 

6.  Rules of interpretations/construction of deeds and documents ................ 2.37 

Summary .................................................................................................................................. 2.38 

Test Your Knowledge ............................................................................................................ 2.39 

CHAPTER 3: THE FOREIGN EXCHANGE MANAGEMENT ACT, 1999 

Learning Outcomes ................................................................................................................. 3.1 

Chapter Overview .................................................................................................................... 3.2 

1. Introduction  ................................................................................................................ 3.2 

2. Preamble, Extent, Application and Commencement of FEMA, 1999 ........... 3.5 

3. Definitions .................................................................................................................... 3.5 

4. Residential status under FEMA, 1999  .................................................................. 3.9 

5. Regulation and Management of Foreign Exchange ....................................... 3.15 

Summary .................................................................................................................................. 3.33 

Test Your Knowledge ............................................................................................................ 3.34 

© The Institute of Chartered Accountants of India 


	COVER PAGES .pdf
	© THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA

	CONTENT SHEET
	SEPARATOR LLP
	limited liability partnership act, 2008

	chapter-12 (21-2-2024)
	CHAPTER OVERVIEW
	Need of new form of Limited Liability Partnership
	DEFINITIONS
	CHARACTERISTIC OF LLP
	ADVANTAGES OF LLP FORM
	Partners [Section 5]
	Minimum number of Partners [Section 6]
	Designated Partners [Section 7]
	Liabilities of Designated Partners [Section 8]
	Changes in Designated Partners [Section 9]
	Punishment for contravention of sections 7 and 9 [Section 10]
	Incorporation Document [Section 11]
	Incorporation by Registration [Section 12]
	Registered Office of LLP and Change therein [Section 13]
	Effect of registration [Section 14]
	Name [Section 15]
	Reservation of name [Section 16]
	Rectification of name of LLP [Section 17]
	STEPS TO INCORPORATE LLP
	Eligibility to be partners [Section 22]
	Relationship of partners [Section 23]
	Cessation of partnership interest [Section 24]
	Registration of changes in partners [Section 25]
	EXTENT AND LIMITATION OF LIABILITY OF LLP AND PARTNER
	Extent of liability of LLP [Section 27]
	Extent of liability of partner [Section 28]
	Holding out [Section 29]
	Unlimited liability in case of fraud [Section 30]
	Whistle blowing [Section 31]
	CONTRIBUTIONS
	Form of contribution [Section 32]
	Obligation to contribute [Section 33]
	Maintenance of books of account, other records and audit, etc. [Section 34]
	Accounting and auditing standards [Section 34A]
	Annual Return [Section 35]
	INSPECTION OF DOCUMENTS KEPT BY REGISTRAR [SECTION 36]
	PENALTY FOR FALSE STATEMENT [SECTION 37]
	POWER OF REGISTRAR TO OBTAIN INFORMATION [SECTION 38]
	COMPOUNDING OF OFFENCES [SECTION 39]
	PARTNER'S TRANSFERABLE INTEREST [SECTION 42]
	Registration and effect of conversion [Section 58]
	FOREIGN LLP
	Foreign limited liability partnerships [Section 59]
	Compromise or arrangement of limited liability partnerships [Section 60]
	Power of Tribunal to enforce compromise or arrangement  (Section 61)
	Provisions for facilitating reconstruction or amalgamation of limited liability partnerships [Section 62]
	Application of the Provisions of the Companies Act [Section 67]
	Payment of Additional Fee [Section 69]
	Enhanced Punishment [Section 70]
	DISTINCTION BETWEEN LLP AND LIMITED LIABILITY COMPANY

	MCQ Based Questions
	Descriptive Questions
	Answers to MCQ based Questions
	Answers to Descriptive Questions

	SEPARATOR OTHER LAWS
	OTHER LAWS

	Chapter-1 GC Act
	1. INTRODUCTION
	Why we study General Clauses Act?

	CHAPTER OVERVIEW
	2. OBJECT, PURPOSE AND IMPORTANCE OF THE GENERAL CLAUSES ACT
	3. APPLICATION OF THE GENERAL CLAUSES ACT
	4. SOME BASIC UNDERSTANDING OF  LEGISLATION
	Clause 95 of Section 2 of the Companies Act, 2013 clearly says that -

	5. PRELIMINARY [Section 1]
	6. DEFINITIONS [Section 3]
	7. GENERAL RULES OF CONSTRUCTION:   [Section 5 to Section 13]
	PRESUMPTION AGAINST RETROSPECTIVITY

	8. POWER AND FUNCTIONARIES [Section 14 to Section 19]
	9. PROVISION AS TO ORDERS, RULES ETC. MADE UNDER ENACTMENTS [Section 20 to Section 24]
	10. MISCELLANEOUS [Section 25 to Section 30]
	SUMMARY
	test your knowledge
	MCQ based Questions
	Descriptive Questions

	ANSWERS
	Answer to MCQ based Questions
	Answer to Descriptive Questions


	Chapter-2 Interpretation of Statutes
	Chapter-3 FEMA
	CASE SCENARIO (2)new.pdf
	Case Scenario 1
	Answer
	Case Scenario 2
	Answer
	Case Scenario 3
	Answer
	Case Scenario 4
	Answer
	Case Scenario 5
	Answer
	Case Scenario 6
	Answer
	Case Scenario 7
	Answer
	Case scenario 8
	Answer
	Case Scenario 9
	Answer
	Case Scenario 10
	Answer

	CASE SCENARIO (2)new.pdf
	Case Scenario 1
	Answer
	Case Scenario 2
	Answer
	Case Scenario 3
	Answer
	Case Scenario 4
	Answer
	Case Scenario 5
	Answer
	Case Scenario 6
	Answer
	Case Scenario 7
	Answer
	Case scenario 8
	Answer
	Case Scenario 9
	Answer
	Case Scenario 10
	Answer

	COVER & COPY RIGHT PAGE MODULE-3.pdf
	© THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA




